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Review of Form 990

1. Key Changes
A. Core Form
B. Schedules
2. Governance Questions
A.  Policies
(1) Document Retention
(i)  Investment Policy
(i)  Gift Acceptance
(iv)  Whistleblower
B. Disinterested Board Members
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Background:

Form 990 is a favorite tool for evaluating nonprofits

Form 990 revision process began in 2004 with IRS
requests for public comments on Form 990 and House
Ways & Mean Committee hearings on nonprofits

In 2007, Senators Baucus and Grassley urged Treasury
to create a more thorough form to “allow the IRS to
better identify those entities that warrant additional
review”
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Background:

- New Form 990 for 2008 (filed in 2009)
Last major revision in 1979

Revision’s goals:

« Promote transparency and accountability

« Improve tax compliance

« Provide a basis for comparing the organization to similar
organizations

- Ease reporting burden
“Core Form” (11 pages) and 16 Schedules
Www.Irs.gov/charities
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Background:

New Form 990 is phased in over a 3-year period when nonprofit
exceeds either gross receipt or asset thresholds below

May file 990-EZ if gross receipts AND assets are:

Tax year Gross Receipts Total Assets
2008 (filed in 2009) > $25,000 & < $1,000,000 |< $2,500,000
20009 (filed in 2010) > $25,000 & < $500,000 < $1,250,000

2010+ (filed in 2011 & later) | > $50,000 & < $200,000 < $500,000

File Form 990-N if gross receipts are less than above amounts
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Core Form:

Key changes include:
e A new summary page on page 1
e Signature block moved to page 1 from the end of the form
o Stater;ent of program service accomplishments is moved to
page
e A checklist of required schedules in Part IV
e Consolidation of federal tax compliance questions in Part V
e New governance section in Part VI
e Revised compensation reporting of TDOKES in Part VI

» Movement of financial statements to pages 9 through 11, and
new financial reporting questions in Part XI
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Core Form: Part1-Summary

Prior Form 990 did not have summary page

Provides snapshot of key financial, governance, and
compensation information to increase transparency

Because summary page captures data from other parts
of Form 990, it should be completed last

Now includes prior year’s revenues and expenses

Requires mission and significant charitable activities
to be described first
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Core Form:

Part |1l — Statement of Program Service Accomplishments

Report mission
_ist any significant new or discontinued programs
Describe three major exempt activities

4 Describe the exempt purpose achievements for each of the organization's three largest program services by expenses.
Section 501(c)(3) and (4) organizations and 4947(a)(1) trusts are required ta report the amount of grants and allocations to
others, the total expenses, and revenue, if any, for sach program Service raported.

4a (Code: ) Expanses § ineluding grants of § ) (Revenue §
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‘Core Form:
Part IV — Checklist of Required Schedules

* ldentifies schedules to complete

Form 990 (2008}

Page 3

2T Checklist of Required Schedules

Yas

Mo

1 Is the organization described in section 501(c)(3) or 4947(a)(1) (other than a private foundation)? If “Yes,”
complete Schedule A . . . . . . . . L ... L 1

Did the organization engage in direct or indirect political campaign activities on behalf of or in opposttion to
candidates for public office? If “Yes,” complete Schedule C, Part] , & . . « 0 v v . . v v . . 3

4  501(c)(3) organizations. Did the organization engage in lobbying activities? If “Yes," complete Schedula C,
Patl . ... ............ 80 W o & Q% 4

5 501(c)4), 501(c)(5), and 501(c)(6) arganizations. |s the organization subject to the section 6033(g) notice and
reporting requirement and proxy tax? If “Yes,” complete Schedule C, Partlll, + . . .. . . . . . . 5

6 Did the organization maintain any donor advised funds or any accounts where donors have the right to
provide advice on the distribution or investment of amounts in such funds or accounts?f “Yes,” complete
Schedule D, Part! . . . . . S L. L. am SRl T 6
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Core Form:
Part V — Other IRS Filings and Tax Compliance

Increases awareness of filing responsibilities

Form 990 (2008) Page O
Statements Regarding Other IRS Filings and Tax Compliance

Yes | No

1a Enter the number reported in Box 3 of Form 1086, Annual Summary and Transmittal of
U.S. Information Returns. Enter -0- if not applicable . . . . . .. 12

b Enter the number of Forms W-2G included in line 1a. Enter -0- if nm applmable .. 1b
¢ Did the organization comply with backup withholding rules for reportable payments tovendors and reportable
gaming (gambling) winnings to prize winners? . . . . .. - i - . R & 1c

2a Enter the number of employees reported on Form W-3, Tmnsm:ttalf of Wage and Tax |
Statements filed for the calendar year ending with or within the year covered by this return 2a
b If at least one is reported in 2a, did the organization file all required federal employment tax returns? . 2b
Note: If the sum of lines Ta and 2a is greater than 250, you may be required to e-file this retum.
3a Did the organization have unrelated busingss gross income of $1,000 or more during the year covered by
this return? . . | A
b If “Yes," has it filed a F:er QQD T fr:::r th|s year'? If NG pmwdean expr’ananun in Schedu! O . e . 3b
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Core Form:
Part VI — Governance, Management & Disclosure
IRS and Congressional officials cite poor governance as core

pPro

We
pro

nlem with non-compliant charities

I-governed nonprofits are more likely to use assets for
per purposes and comply with tax laws

IRS argues §6033 gives them power to ask governance
questions

Part VI covers 3 general areas:

11

e Section A — Governing Body & Management
e Section B — Policies

e Section C - Disclosure
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Core Form:

Part VI, Governance: Section A — Board & Management

Section A. Governing Body and Management

Yas o L]

For each “Yes" response to lines 2-7 balow, and for a “No” response to lines 8 or 9b below, describe the
circumstances, process, or changes in Schedule Q. See instructions.
1a Enter the number of voting members of the governing body . . . 0 . . . . . 1a
b Enter the number of voting members that are independent b .. . o 1b
2 Did any officer, director, trustee, or key employee have a family relaﬂonshlp or a buemess relationship with
any other officer, director, trustee, or key employee? ha - - N .
3 Did the organization delegate control over management duties custr;:rﬂar|ly.r periermed by or under the direct
supervision of officers, directors or trustees, or kgy employees to a management company or other person? .
4  Did the organization make any significant changes to its organizational documents since the prior Form 990 was filed?
5 Did the ocrganization become aware during the year of a material diversion of the organization’s assets?
6 Does the organization have members or stockholders? | 7. - - - .
7a Does the organization have members, stockholders, or ather persons whe r‘na*,.-r eleet one or more meambers
of the governing body? . _ . . e i =g - ... S Y
b Are any decisions of the governing body subject to approval by members steckhelders or r::lther' pereens“r" . . LTb
8 Did the organization contemporaneously document the meetings held or written actions undertaken during
the year by the following:
a the govermning body? . . . . . - - - . N -
b each committee with authority to act on behaH of The gevernmg body'? O I 1+
9a Does the organization have local chapters, branches, or affiliates? . . . . . . . e - |

b If “Yes,” does the organization have written policies and procedures governing the activities ef such chapters,
affiliates, and branches to ensure their operations are consistent with those of the organization? .. . . .9

]

@ | |4 (LD

10 Was a copy of the Form 290 provided to the crganization’s governing body before it was filed? All organizations
must describe in Schedule O the process, if any, the organization uses to review the Form 990 |, |, . 10
11 Is there any officer, director or trustee, or key employee listed in Part VI, Section A, who cannot be reached at
the organization’s mailing address? If “Yes,” provide the names and addresses in Schedule &, ., . . . .| 11
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Core Form:

13

Part VI, Governance Section B — PoI|C|es

Section EI Policies

12a
b

13
14
15

16a

Does the organization have a written conflict of interest policy? If "Yes”:

Are officers, directors or trustees, and key employees required to disclose annually mtereststhat cmuld gwe
rise to conflicts?
Does the organization regularly and consistently monitor and enforce compliance with the policy? If “Yes
describe in Schedule O how this is done ... ..
Does the organization have a written whistleblower pmhcyf'? ) )

Does the organization have a written document retention and des*trucmn pmllcy’? .

Did the process for determining compensation of the following persons include a review and apprmfal by
independent persons, comparability data, and contemporaneous substantiation of the deliberation and decision:
The organization’s CEO, Executive Director, or top management official? .

Other officers or key employees of the organization?

Describe the process in Schedule O.

Did the organization invest in, contribute assets to, or participate in a joint venture or similar arrangement
with a taxable entity during the year? . ;

If “Yes,” has the organization adopted a written pG|IG‘_|.-f or procedure requiring the mrgamzatmn to evaluate

its participation in joint venture arrangements under applicable Federal tax law, and taken steps to safeguard
the organization’s exempt status with respect to such arrangements? .

Yes | No

12a

12b

12¢

13

14

15a

15b

16a

16b
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‘Core Form:

Part VI, Governance: Section C — Disclosure

Section C. Disclosure

17 List the States with which a copy of this Form 990 is required to be filed. oo

18 IRC Section 6104 raquires an organization to make its Form 1023 (or 1024 if applicable), 990, and 990-T (501(c)(3)s only)
available for public inspaction. Indicate how you make these available. Check all that apply.
[ ownwebsite [ another's website [ upon request

19 Describe in Schedule O whether (and if so, how), the organization makes its governing documents, conflict of interest
policy, and financial statements available to the public.

20 State the name, physical address, and telephone number of the person who possesses the books and records of the

0 2 0 M O T
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Core Form:

Part VIl - Compensation

Extends compensation reporting to all §501(c) entities so IRS
may better detect private inurement

Summarizes data from W-2s and 1099s on calendar year basis

(A)
Marme and Title

(B)

Average
hours par
ek

Position (check all that apply)

(C)

BTN Pl ] W [

SSSN BN

SIISNA |BUcRnysu|

ST

aafopls Sy

H

safoidu

peresuacul oo jsey b

Jeuoy

(D}

Raportabla
compansation
fram
the

arganization
W-2A 009-MISC)

{E)

Reportabla
compensation
from related
organizations
W-2/1092-MISC)

{F)

Estimated
amount of
othar
compensation
fram the
organization
and related
arganizations

15
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Core Form:

Part VIII — Statement of Revenue

Reports revenue In three categories —
 Contributions, gifts, grants, and other similar amounts
e Program service revenue
e Other revenue

Remains consistent with current Form 990 with no
major changes

Combines current Part | Statement of Revenues with
Part VII Analysis of Income Producing Activities

Eliminates UBIT exclusion codes, which were
sometimes difficult to locate

Fr
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Core Form:

Part IX — Statement of Functional Expenses

No material changes from current form; however, there
are few small changes including:
e Separate reporting of management, lobbying, and investment fees
e New reporting for advertising and promotion, IT, royalties,
Insurance, and travel and entertainment for public officials
Expected to reduce administrative burden because revised
form specifically details numerous types of fees and
expenses, which should eliminate need for attachments
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18

Core Form:
Part X — Balance Sheet

No material changes from current form

Certain items (such as accumulated depreciation and
recelvables from disqualified persons) are no longer
required to be listed separately in unstructured
attachments because they are now included in specific
schedules to revised form (Sch. D & Sch. L,
respectively)

Expected to reduce administrative burden
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Core Form:

Part X| — Financial Statements

New section requires information about financial statement
preparation

=0 Financial Statements and Reporting

Yes | No
1 Accounting method used to prepare the Fomn 990; U cash  [J accrual [ other
22 Were the organization’s financial statements compiled or reviewed by an independent accountant? . . | 2
h Were the organization’s financial statements audited by an independent accountant? . . . . . . 2b
¢ If “Yes" to 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the
audit, raview, or compilation of its financial statements and selection of an independent accountant? . . . [2¢

3a Asaresult of a federal award, was the organization required to undergo an audit or audits as set forth in
the Single Audit Act and OMB Circular A1337 . . . . . . . . . . . . . . . . ... 9

b If “Yes,” did the organization undergo the required audit or audits? . . . . . . . . . . . .. 3h
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New Schedules

Sch. A — Public charity status
Sch. B — Contributors List
Sch. C — Campaign &
Lobbying

Sch. D - Financial Data

Sch. E — Education/Schools
Sch. F — Foreign Activities
Sch. G — Gaming/Fundraising
Sch. H — Hospitals

Sch. | — Grants to Individuals,
Organizations & Governments

20

Sch. J— Compensation
Sch. K — Tax-exempt Bonds

Sch. L — Transactions with
Interested Persons (e.g. loans)

Sch. M — Non-Cash
Contributions (no money)

Sch. N — Liquidation,
Termination, etc.

Sch. O — Supplemental Data

(other)
Sch. R — Related Organizations
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Schedule A:

21

Public Charity Status and Public Support

Modifies public support test period from four years to
five years

Reflects recent elimination of advance ruling process

Separates the public support test for
§509(a)(1)/§170(b)(1)(A)(vi) versus §509(a)(2)
organizations

Requires nonprofits to report prior years’ amounts
using the same accounting method for 2008 form

Provides additional space for narrative of “facts and
circumstances” test
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Schedule B:

Contributors

Charities must file if

e They meet the 33 3% support test and received
contributions > $5,000 (money or property) or 2%
of total contributions from any sole contributor

e They did not meet the 33 %2% support test but
received contributions > $5,000 from any sole
contributor

Any other §501(c) that received contributions
> $5,000 from any sole contributor
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Schedule B:

23

Contributors

Open to public inspection if nonprofit files Form
990-PF or if nonprofit is a §527 that files Form
990 or 990-EZ

Closes names and addresses of contributors for all
other nonprofits to public, but allows amounts and
descriptions of non-cash items to be disclosed

Only requires names of persons who give >
$5,000 or 2% of total contributions
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Schedule C:

Political Campaign and Lobbying Activities

Must complete if charity engaged in
e Direct or indirect political campaign activities, or

e Lobbying
Must disclose and estimate volunteer hours using any reasonable method
Must report excise taxes under §4955 (campaigning) and §4911 (lobbying)

Separates lobbying activities between charities with §501(h) election and
those without such election

48y To be completed by all organizations exempt under section 501(c) and section 527
organizations. (See Schedule C Instructions for details.)

1 Provide a description of the organization’s direct and indirect poliical campaign activities in Part [V,

2 Poltical expenditures . . . . . . . L LA
3 Volunteerhours . . . . . . 2%, L L L e
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Schedule C:

Political Campaign and Lobbying Activities
* New disclosures for NON-501(c)(3)s

Part I-CRLYE completed by all organizations exempt under section 501(c), except section 501(c)(3).
(Sea Schedule C Instructions for details.)

1 Enter the amount directly expended by the filing organization for section 527 exempt function
activities .

2 Enter the amount of the ﬂlmg organlzaﬂon s own mternal funds cmntrlbuted m mther organlzatlons
for section 527 exempt function activities

3 Total of direct and indirect exempt function expendltures Add Imes 1 and 2 and emer here and
on Form 1120-POL line 17b | e e e e e e e e

4 Did the filing organization file Form 112D-F'0Lfor thIS year'? .. e e e e [1ves LINo

5 State the names, addresses and Employer Identification Nurmber (EIN) of aII sectlon 52? political Urganlzatmns to which payments
were made. Enter the amount paid and indicate if the amount was paid from the filing organization’s own internal funds or were
palitical contributions received and promptly and directly delivered to a separate political organization, such as a separate segregated
fund or a political action committee (PAC). If additional space is needed, provide information in Part IV,

{a) Harms (b} Address {e) EIN () Amount paid from (&) Amount of political
filing crganization's own | contributions received and

internal funds. If nona, promptly and directly

anter -0- delivered to a separate

political organization. If
noneg, antar -0-
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Schedule D:

Supplemental Financial Statements
Captures required reporting for:

e Donor advised funds

e Conservation easements

e Art and museum collections

 Trust, escrow and custodial arrangements

e Endowment funds

e FIN 48 footnotes

Includes space for narrative to provide additional
financial information for certain assets

Fr
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Schedule D:

Supplemental Financial Statements

Part VI Investments—Land, Buildings and Equipment (See Form 990, Part X, line 10)

Description of investment {a) Cost or other basis (b} Cost or other {c) Depreciation (d} Book value
firvastmeant) basis (othar)
ia Land . .
b Buildings .
¢ Leasehold improvements
d Equipment .
e Other, . . . . . . . . . ..
Column (g) TOTAL (should equal Form 990, Part X, line 10) . . . . . . . . . . . . . . . . .m

Part Vil Investments—Other Securities (See Form 990, Part X, line 12)

(a) Description of sacurity or category () Book value (e} Method of valuation
finzluding name of sacurity) Cost or end-of-year market valus

Financial derivatives and other financial products .
Closely-held equity interests . ..
Other .
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Schedule E:

28

Schools

Schedule E contains same guestions which used to be
found on Schedule A of 2007 Form 990

Focuses on fact that tax-exempt educational
organizations cannot discriminate and must publicize
admission policies

Query whether Senator Grassley’s and IRS soft
contact with large universities regarding endowment
size and unrelated business taxable income will
change Schedule E in near future
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Schedule F:

Activities QOutside the U.S.

Report fundraising, grant making, commercial, or
exempt activities outside the U.S.

Three categories:
e Commercial and/or exempt activities by region
e Grants to foreign organizations or governments
e Grants to foreign individuals

May include passive investments, too

Fr
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Schedule F:

Activities Outside the U.S.

* Reporting required on regional basis (rather than by country),
names not required

® $10,000 aggregate revenues or expenses threshold

IZXI]  General Information on Activities Outside the United States. Complete this section if you answered “Yes"

to Form 920, Part [V, line 14b, and had aggregate revenues or expenses from such activities that exceedead
$10,000.

1 For grantmakers. Does the organization maintain records to substantiate the amount of the grants or

assistance, the grantees’ eligibility for the grants or assistance, and the selection criteria used to award
the grants or assistance? . . . . . . . . . . . . . . . . . . . . . . . . ... 0V¥es LlNo

Faor grantmakers. Describe in Part IV the organization’s procedures for monitoring the use of grant funds outside the
United States.

3 Activities per Region. (Use Schedule F-1 if additional space is needed.)

{a} Region {g{-}f“ umber of | (e} Mumber of {d) Activities conductad in {&) f activity lizted in (d) is {f} Total
izes in the amployeas or ragion (by typs) .., a program sarvice, evpenditures in
region agents in fundraising, program services, | describe specific type of region
region grants to recipiants locatad in servicals) in region
tha regicn)
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Schedule E:

Activities Outside the U.S.
Grants to foreign organizations/governments

Report if any single entity receives > $5,000

Sefiadlla F (Fam 30) 2008 Page 2

m Grants and Other Assistance to Organizations or Entities Outside the United States, Complete this table f the organization raported more than $5,000
on Form 920, Part [¥, fina 3, for any racipiart who received more than $5,000. Check this bax f no one racipiert raceived more than 5000 . . . . . . [
Use Schedule F-1 if additional space is needed.

i I} cod section 0 Pupcseat| {6 Amount ol
e arme ofarganczicn Lok It appcat ¢ Regon . b e gt

N Mameraf | (g) Amountel [0 Cescriton] () Method of
N non-cEh ofnancash | valustion
diburament|  asilres | asdstancs | (book, MY

sl

Fr

31 © 2009 Fuentes Toubia, PLLC



Schedule E:

Activities Outside the U.S.

Grants to foreign individuals
Report if aggregate grants > $5,000

Schechlk F (Fomn 880) 2008

Page 3

m Grants and Other Assistance to Individuals Outside the United States. Enter information in this table for each type of grant or assistance reported
on Fom 990, Part I, line 3, if the aggregate amount of all grants and assistance, made to individuals located outside the U.8. excesded $5,000.

Use Schedule F-1 if additional space is needed.

SNaTerct| [ Amamt ot Deccripton] ] Method of
{8) Type of qrant o assklaree it] Reghn o Mimber o () Amountl et e | | ey
P 3 debursament|  asshstance anskiance [tock.l;sréw.

[A1EA,

i

32
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Schedule G:

Fundraising & Gaming Activities

New and detailed questions

Three separate and distinct sections:

 Professional fundraising
e Special events
e Gaming activities

Fr
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Schedule G: o

Fundraising & Gaming Activities: Professional
Fundraising

Report if nonprofit pays > $15,000 for professional help

Fundraising Activities (Complete this part if the organization reported more than $15,000 on Form 990, Part IX,
line 11e.)

1 Indicate whether the organization raised funds through any of the following activities. (Check all that apply)
mail solicitations lﬁ solicitation of non-government grants
email solicitations [ ] solicitation of government grants
[] phone solicitations L] special fundraising events
[] in-person solicitations

2a Did the organization have a written or oral agreement with.any individual (ingluding afficers, directors, trustees
or key employees listed in Form 980, Part VII) or entity im eonnection with professienal fundraising activities? D Yes D No

b If "Yes,” list the ten highest paid individuals or entities (fundraisers) pursuant to agreements under which the fundraiser is
to be compensated at least $5,000 by the erganization. Form 280-EZ filers are not required to complete this table.

{i) Mame of individual (i) Activity (i} Did funclraisar hava | {iv) Gross recaipts -[-..rE Amourt paid to {vi) Amount paid to
or entity {fundraisar) eustody ar control of frorm activity or retained by) or retainad by)
contributions? fundraizar lizted in (i organization
Yes No

Fr
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Schedule G:

Fundraising & Gaming Activities: Special Events

m Events. (Complete this part if the organization reported more than $15,000 on Form 980, Part VIII, line 8a or

Form 990-EZ, line 6a. List events with gross receipts greater than $5,000.)

(a) Event #1

(bB) Event #2

(e} Cther Events

{d) Total Event=s
isum of @)-c))

{ewant narms)

{evant nams)

{total nurmkbssn

Gross receipts .
2 Less: (Charitable

Revenue
b

contributions) . :
3 Gross revenue (line 1
minus line 2)

4 Cash prizes

5 Mon-cash prizes |

Rent/Facility costs

Direct Expenses
&

7 Other direct expenses |

8 Direct expense summary (Sum lines 4-7, column (d)

35

9 Nest lncome Summary. (Enter the difference bafween lines Sr‘d_j and Eq‘aﬂ]}

LA
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Schedule G:

Fundraising & Gaming Activities: Gaming

This includes bingo, pull-tabs, raffles
Texas has strict rules on gambling/gaming activities

Gaming. (Complete this part if the arganization reported more than $15,000 on Form 290, Part VI, line Sa or on
Form 920-EZ, line €a.)

¥ {b) Pull tab=Anstant . (d) Total gaming (sum

% (a) Bingo bingo/progressive bingo (e} Other gaming aj-icl)
2
K]
T | 1 Gross Pevenue
4 | 2 Cash Prizes
T
L%‘ 3 Mon-Cash Prizes .
k3]
L1 4 RentFacility Costs
(=]

5 Other Direct Expenses |

L1 Yes %% | [ Yes % | [ Yes %

6 Volunteer Labor . . . . L[] No [] No L1 No

7 [Wrect expense summary (Sum lines 2-5, column @) . . . . . . . . . . . . . . ¥

8 WNet gaming income summary (Enter the difference between lines T{diand 7id)) . . . . . ®

Fr
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Schedule H:

37

Hospitals

Previous form did not require detailed reporting of
community benefit activities or activities that serve
the public

Part | contains questions regarding community benefit
activities

Parts I, II, I, IV and VI are optional for 2008

Most complicated new schedule in revised Form 990

Fr
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— __,..-‘"’f
Schedule H:
cheaule M.
Hospitals
1 .
IEEZXII Charity Care and Certain Other Community Benefits at Cost (Optional for 2008)
Yoz | Mo
1a Deoes the organization have a charity care policy? If “Mo,” skip to question Ba . 1a
b If *¥es." is it a written policy? ib
2 If the organization has multiple hospltals |r1d|cate whlch of the followmg beat descrlbes appllcaﬂon of the
charity care policy to the various hospitals.
applied uniformly to all hospitals ] applied uniformly to most hospitals
generally tailored to individual hospitals
3 Answer the following based on the charity care eligibility criteria that applies to the largest number of the
organization’s patients.
a Does the organization use Federal Poverty Guidelines (FPG) ta determine eligibility for providing free care to low income
individuals? If “Yes,” indicate which of the following is the family income limit for eligibility for free care: 3a
1009 [I 1s0% L1 2o00% L[] other %
b Does the organization use Federal Poverty Guidelines (FPG) ta determine eligibility for providing discounted care to low
income individuals? If *Yes," indicate which of the following is the family income limit for eligibility for discounted care:. 3b
] 2009 [ =2s0% [0 z0e% asow | [ 200% Other %
¢ If the organization does not use FPG to determine eligibility, describe in Part V] the income based criteria for
detarmining eligibility for free or discoumted care. Ingluds in the description whether the organization uses an
asset test or other threshold, regardless of ingome, to determine eligibility for free or discounted care.
4 Doces the organization’s policy provide free or discounted care to the “medically indigent™? ) 4
S5a Does the organization budget amounts for free or discounted care provided under its charity care pollcy’?‘ Sa
b If “Yeas,” did the crganization’s charity care expenses exceed the budgeted amount? 5b
c If *Yes” to 5b, as a result of budget considerations, was the organization unable to provide free or discounted
care to a patient who was eligible for free or discounted care? . 56
6a Does the organization prepare an annual community benefit report? . Ga
b If *¥es." does the organization make it available to the public? . &b
Complete the following table using the worksheets provided in the Schedule H |nstruct|0n5 Do nc:nt submlt
these worksheets with the Schedule H.
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Schedule H:

Hospitals

Charity Care and Certain Other Community Bengfits at Cost

Charity Care and
Means-Tested Programs

Charity care at cost (from
worksheets 7 and 2)

Unreimbursed Medicaid (from
worksheet 3, column a) )
Unreimbursed costs — other means-
tested govemment programs ifrom
workshest 3, column b .
Total Charity Care and
Means-Tested Programs

{a) Number of
activities or
programs
(optional)

{b} Persons
served
{optional)

{c) Total community
benefit expense

(d) Direct offsetting
revanue

{e) Met community

(f} Parcant
of total

c¥penss

benefit expansa

Other Benefits
Community health improvement
services and community benefit
operations [from workshest 4)

Health  professions
(from workaheet 5)

eclucation

0 Subsidized health services (from

-

worksheet 6) L
Resesarch (from workshest 7)
Cash and in-kind contributions to
community groups (from
worksheet 8)

Total Other Bensfits

Total (line 7d and 7j)

39
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Schedule H:

Hospitals

Schedule H (Fom 290) 2008

Community Building Activities (Complete this table if the organization conducted any community
building activities) (Optional for 2008)

Page 2

(a) Nurnber of
activities or
programs
(optional)

(b) Persons
served
(optional)

(c) Tatal community
building expenas

(d) Direct offsetting
ravenLe

(&) Net community
building expense

(f) Percant of
total expense

Phyaical improvements and housing

Economic development

Community support

Environmental improvements

LI - L L

Leadership development and training
for community members

L=r]

Coalition building

Community health improvement
advocacy

8 Worldorce development
9  Other

10 Total
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— I Vf_-/
Hospitals
Schedule H (Form 290) 2008 Page 3
A Facility Information (Required for 2008
Marme and address ﬁ f Other
- =) (Describe)

Eudsny pesuEn
Epdsoy suUsupUD
[eudsoy Bunoees)
[Eldsoy ssaaoe |BUT
Aunoey youesssy

ENEINS 2 [EDpa Ll [BIaU 8L

Fr
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Schedule I:

Grants and Other Assistance

Information formerly reported on unstructured
attachments are shown on this new schedule
Filing threshold is > $5,000

e To any single entity for grants to US governments or US
organizations and

* In aggregate for grants to US individuals
Foreign grants reported on Schedule F

Fr
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Schedule I:
Grants and Other Assistance
SCHEDULE | Grants and Other Assistance to Organizations, | oe e s 0
[Form 930) Governments and Individuals in the U.S.

Diepartmint of tha Treamny
Irmfamil Favenis Senica

Mams of fhi erganization Employsr Kentifcation numbsr

To be complstsd by organizations that anseersd "Yea,” an Form 290, Part IV, linea 2 or 22,

m General Information on Grants and Assistance

1 Do the organization mairtain records to substantiate the amount of the grants or sasistance, the grantees’ allgll:nlln.'g.- for the grants o assistancs, and
thaaalacumcrrtanauaa:lmaﬁﬁrdtl'nagrmte.waamstama? o N B
2 Deecribe in Part IV the organation's proceduras for monitarng the aa of grant funds in the United States,

m Granta and Other Assistance to Govemments and Organizations in the United Statea. Complete this tabls if the organization reported mors
than 5,000 on Forrn 990, Part X, line 1 for any recipisnt that recsived more than 35,000, Check this box if no one raclpmnt recaived more than

$5,000. Uss Schedule -1 if additonal space s needed . . . . . . . . . . .. L .
fa) Mams and adarass of organization i EIH fe) FIC Cods saction | {d) Amourt of cash grant | s} Ameunt of nor-caeh wmfm””—;‘__’;“ i) Cesaription of i) Purpess of grant
or quwrmen H appilcabis a=slstance w“:"" non-cash assislace o asslstares

Fr
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Schedule I:

Grants and Other Assistance

Schedule | Fom @0 2006

chnf

Grants and Other Assistance to Individuals in the United States. BEnter information in this tabls for sach type of grant or assistance reported on
ling 2, Form 990, Part X, if the aggregats amount of all grants and assietance to individuals in the United States exceeds $5,000. Lse Scheduls 1-1

if additional apacs is nesded.

(&) Typ= of grank or waslstanca

() Mumber of
reciplantz

(] At of
cash grami

o) st of
nor cash ass slorcs

{=) Msthod of valuation (boak,
FRIY, appralzal, otfer)

MM Desaipton of non-cash assistancs

44
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Schedule K:

Tax-Exempt Bonds

Significant noncompliance issues with recordkeeping
and record retention led to this new Schedule K

Includes questions on use of proceeds to identify
whether the organization is trying to circumvent
arbitrage rebate requirements

Has detailed questions regarding private business use
e |_eases

 Partnerships

° Management contracts

Fr

© 2009 Fuentes Toubia, PLLC



46

Schedule L

Transactions with Interested Persons

Consolidates reporting of transactions with insiders
Into single schedule

Report loans to and from interested persons

Report non-loan transactions, including excess

nenefit transactions (§§501(c)(3)/(4)s only), grants,
and business transactions, such as sales, joint

ventures, management contracts

Requests information on transactions not previously
reported

Instructions define “interested” persons

Fr
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Schedule M:

47

Non-Cash Contributions

Imposes new retportin?_ requirements for non-cash
S |

contributions of specific categories, including:
Art

Books and publications (quantity information not required)
Clothing and household goods (quantity information not required)
Cars and other vehicles

Securities

Conservation easements

Real estate

Reporting threshold is $25,000 in aggregate revenues
from non-cash items or receipt of any work of art,
historical treasure or artifact, scientific specimen or
archaeological artifact

Fr
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Schedule M

IEEEIN Types of Property

48

14

15
16
17
18
19
20
21
22
23
24
25

Art—Works of art
Art—Historical treasures
Art—Fractional interests
Books and publications
Clothing and household
goods

Cars and cther uehlcles
Boats and planes

Intellectual property .
Securities—Publicly traded
Securities—GClosely held stock
Securities—Partnership, LLC,
or trust interests .
Securltles—hﬂlscellanecus
Quualified conservation
contribution (historic
structures)

Qualified conservation
contribution (other)

Real estate—Residential

Real estate—Commercial
Real estate—0Other
Collectibles

Food inventory

Drugs and meadical supplles
Taxidermmy .

Historical ar‘tlfacts

Scientific specimens
Archeclogical artifacts .
Other (describe ________________}

(a)
Check if
applicable

(b}
Mumber of Contributicons

<)
Revenues reported on
Form 290, Part VI, line 1g

=l L
Method of determining
revenues
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Schedule N:

Liguidation, Termination, Dissolution, or Significant Disposition of Assets

Intended to help ensure assets continue to be used for
exempt purposes

| :
m Liguiclation, Termination or Dissolution, Complete this part if the crganization answsred "Yea" to Form 820, Part IV, line 31. (Lls= Scheduls N-1 f

additional apace is nesded,)
1 () Cuzcrpion of asssls) [t Carke o (<] Fair markst valus of ) Mt of f&) EM of reciplort () Mama andd addrezs of edplent | ) IRC Code selon
distribubed o framsacton distriburtion ueostls) detbuled o | delermining FMY for of reciplents)
wpanzat pald amednt ol franaction | amaehy) detbuted o T-Ramgd o typs
FpirEss ranzacion wpardss of ity
Yes | No
2 Did orwill ary officer, dirsctor, trustes, o key employes of the aganization:

a Becomne a dirsctor o trustse of & successor of transferse organzation? . . . . 28
b Becomne an employes of, or indepandent contractor for, a successor of transferse l:rganr.:au-:-n'? b
¢ Become a dirsct orindirect cwner of 8 successor or fransferes organization? . . . dc
d Racsive, or becoms antitled to, compsnaation or other sirmilar payments as a reeult of ﬂ'ua u:rganr:aunn & Ilquu:lahn:n termmhm o dle.-au:h.rtln:un'? 2d

g Ifthe arganization arewsred *Yea®™ to any of the questions in this lins, provide the name of the parson involvad and splain in Par 11,
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Schedule O:

50

Supplemental Information

Electronic filers complained about inability to provide
additional information

Provides 2 pages to answer questions or provide
additional information not required by the Form

You may provide as many continuation pages (Page 2
of Schedule O) as needed

Must file If you file Schedules G, K, L or R

2008 e-file program will continue to limit attachment of
PDF files

Fr
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Schedule R;

51

Related Organizations and Unrelated Partnerships

New reporting requirements on information about joint
ventures and investments in for-profit organizations that
are not controlled by the organization

Requires information about transfers to and from non-
charitable exempt organizations

Increase transparency about organizational structures
where there are tax compliance concerns

Allows IRS to track charitable assets

Fr

© 2009 Fuentes Toubia, PLLC



Schedule R

52

SCHEDULE R
[F o S0

D-p-rhnrtor the Tresusry

Related Organizations and Unrelated Partherships

To uss be completsd by organizatons that arewersd *Yes® to Form 200, Part IV, lines 33, 24, 35, 38, or 37,
um Sareice U Schedule B-1 if additonal space is needed.

I CHAE Mo, 1545 0047

Open to Public
Inepecticon

Fams of T organzation

Employer ldentfloabdon rsnbsr

Identification of Disregarded Entities

ey
Mane, address, and BN of dizmegandsd sy

1
Frimary Aciviy

=1 o IE}
Legal Dcrrl\:lhlE:t-:lta Toviad Incoma Erd -olysar asseds

F1
Oirgci Condroling
o Forskan Sourmiey) (] o Emiky

Identification of Related Tax—Exempt Organizations

ey
Fams, address, and BIN of relabed crganization

L]
Frimary St iy

=l L]
Comicle Bl Evampl Code secHon Public d'u.rll':l’l.-slmuu-

F)
:rEanlgn Coouriny) M S01cRER I:'lm":'E'Cr=r|:rt:,ﬂnr:“"5

For Pap=recork Reduction ot Motios, ses the Instructicne for Farm 990,

Cal Mo, S3135T Schedul= R (Form 9840) 200

T
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Governance Questions

Document Retention Policy

e Ensures that records are adequately protected and
maintained

e |dentifies proper time to discard records that are no
longer needed

e Separates retention guidelines by record categories,
Including:
- Employment and employee benefit plan records
- Key agreements
- Real estate records
« Intellectual property records and
« Tax records

Fr
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Governance Questions

Investment Policy

 Protects directors under the e Describes asset quality
prudent investor rule e Includes investment

e Clearly states investment philosophy
goals and objectives o Delegates duties to

e Defines & assigns duties Investment committee or

« Offers guidance & professional manager
limitations e Specifies reporting

o Establishes basis for requirements
evaluating investment e ldentifies investments which
results are restricted from mission

e Sets asset allocations and tax perspective

Fr
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Governance Questions

Gift Acceptance Policy

e Causes nonprofit to focus on types of assets that are
acceptable gifts

e Specifies nonprofit’s or development staff’s role in
administering a gift
e Helps prevent nonprofit from accepting bad gifts

e Educates board and staff about i1ssues that certain
gifts might trigger

e Develops better gift planning and administration

Fr
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Governance Questions

Whistleblower Policy

e Encourages staff and volunteers to come forward
with credible information on illegal practices or
violations of adopted policies of nonprofit

e Specifies that nonprofit will protect the individual
from retaliation

e ldentifies those staff or board members or outside
parties (which may be needed for smaller
nonprofits) to whom such information can be
reported

Fr
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Governance Questions

Disinterested Board Members must

* Not be compensated as officer or employee of
nonprofit or its affiliates

e Cannot receive total compensation or other
payments exceeding $10,000 from nonprofit or its
affiliates other than expense reimbursement and
payment for services rendered as board member

e Cannot be involved In a transaction that 1s
reportable on Schedule L

Fr
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Governance Questions

Disinterested Board Members include a member
e Who donates to the nonprofit

e Who has taken a bona fide vow of poverty and either

« Receives compensation from a religious order or apostolic
organization or

« Belongs to a religious order that receives nontaxable
sponsorship payments

e Who receives financial benefits from the nonprofit
solely as being a member of the nonprofit’s charitable
class

Fr
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Conclusion:
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